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Alberto Ullastres (1914-2001), first son of Emilio Ullastres, a specialist on agronomy and Vice-director of Banco Hipotecario, was born in Madrid on 15 January 1914. His mother, Jesusa Calvo, belonged to a traditional family from Burgos. He had one brother and five sisters, and inherited a quiet character and a fragile health. He was a good student, above average, at Marianistas School (Colegio del Pilar). Then he studied Law at the University of Madrid (1930-35). Since 1932 Ullastres took an active role in a catholic movement (Acción Católica) where entered in touch with Fr. López Ortiz who had written several papers on Martín de Azpilcueta, a conspicuous member of the School of Salamanca. López put him on the trail of the economic ideas contained in Azpilcueta’s books.

But before we would get any further, let us explain that the basic thread running through all the explanation will be the analysis of the main influences (belonging to schools of thought, institutions) in Ullastres’ formative years. In our view, these are the most influential:

1) research on monetary theory during XVI and XVII centuries: departing from the early founding in Azpilcueta’s writings, he broadened the field with other authors belonging to the School (Mariana, Carranza, Villalón); the readings of Tawney and Weber (who had analysed the relative decay of economic activities in catholic countries during the Renaissance) gave him a connection with contemporary authors also dealing with monetary issues (Hawtrey), Public Finance (Eunaidi) or the Spanish economic life of those years (Hamilton, Grice-Hutchison);

2) Flores de Lemus’ School (historicist tradition): Ullastres attended the seminars arranged by Flores at the School of Law in the pre-war years; he was received in the circles where Flores was the centre, and became a member of the Instituto de Estudios Económicos e Internacionales (1934-36), though Ullastres broke away from its historicist tradition; Flores smoothed the way for Ullastres’ stay at Germany trough the Junta de Ampliación de Estudios; finally, he published in Documentación Económica (1945) an extensive comment of the famous 1929 Flores’ Dictamen on the gold standard applied to Spain;

3) José Mª Zumalacárregui: he taught Statistics (1940-1) in the courses that Olariaga organised at the School of Law; in 1941 Ullastres became collaborator at the Instituto Sancho de Moncada, whom director was Zumalacárregui; the advice to reading Marshall, Menger and Einaudi; both took part in the Commission that worked out the new faculty plan; Ullastres made use of his syllabus in 1949 and 1952 to complete the contents until 1939;

4) Ramón Carande: he took Ullastres with him to the Instituto de Estudios Políticos, where they played a role in the new faculty start; and joined forces to attach Hamilton’s quantitativism: the exact parallelism between the curves of metal’s entry and prices in Castille; finally, he accepted Hamilton’s point of view (translation in 1948 of one book) though conferring a major role to non-monetary factors in the fluctuations of prices;

5) H. F. Von Stackelberg: seminars (1944 and 1945) at the Instituto de Estudios Políticos; Keynesian ideas filtered in Ullastres’ framework through the German economist; he pushed him to reading Weber and Sombart; Ullastres translated one chapter of Stackelberg’s Principles; the exiled Heinrich connected the Spanish group with the School of Friburgo (Eucken: ideals types); Ullastres initiated a social approach in the economic analysis (distribution of rents) y the role of Governments in achieving the optimal redistribution (Müller-Armack, Erhard);

6) Valentín Andrés Álvarez: courses on Banking Statistics (1040-41) in Olariaga’s seminars at the School of Law; they coincided in the IEP (Ullastres was in charge of the Institute’s journal reviews, and asked a number of them to Valentín); Eucken introduced Valentín (and he did the same with Ullastres) into the market social economy; through him, Ullastred became intimate with Zubiri and Ortega y Gasset, whose philosophy was congenial to his own thought, and took reading Marshall and Weber; they will collaborate in the Biblioteca de la Ciencia Económica; later on, Ullastres used Valentín’s syllabus on the History of Economic Thought (1949);

7) Ortega y Gasset, Zubiri: Ullastres read extensively both authors when preparing for getting his chair at the University of Murcia (1948); he adopted the Ortega’s perspectivism and tried to adapt to Economics the idea of the absolute openness of human beings to all sort of events (the possible being).

Alberto became totally immersed in an intellectual community where a constant ebb and flow of ideas –informal or in academic forum– was a common feature, and composed of a variety of people: from philosophers (in the coffee-chats around Ortega) to economists, lawyers and historians, etc. This cross-fertilisation took place in many places: the institutos mentioned before; Flores de Lemus’ office, an informal chair, where a whole generation of economists took form; journals (Revista de Occidente; Arbor with the group which included Pérez Embid, Pániker and Calvo Serer; the Revista de Estudios Políticos); the university where most of them were professors; the contact with other European countries through stays there.

The monetary theory of 16th and 17th centuries

The connection with López Ortiz channelled the most promising of Ullastres’ research lines, and a shift of focus occurred away from scholastic issues: the relationship between Ethics and Economics. He got interested in the School of Salamanca and El Escorial’s Library was for many years his second home. Meanwhile, Ullastres was impressed reading Tawney, Troeltsch and Weber, writers who had observed and explained the relative backwardness of commercial and industrial activity in Catholic countries during Reformation times.

The building up of an economic and legal theory of money during 16th and 17th centuries was the train of thought in his research. His attempt was aimed to bridging the gap between those renaissance monetary theory and authors of his time as Hawtrey because ‘there is an historical continuity in the monetary problems; bimetalism is a debated question the same in 19th century than in the Middle Ages’. 

Velarde (1990: 23-4) points out that the study of the School of Salamanca reaffirmed the Spanish economists’ intention not to surrender to the economic nationalism: the interplay between supply and demand should determine prices; the Government budget and taxes had a pivotal rule; inflation was a danger for the whole system. That happened to Ullastres who studied more authors related with Azpilcueta, such Soto, Medina, Cristobal de Villalón, Escalante, Hales, Oresme and Bodin.

Flores de Lemus’ School

Departing from those premises, the intellectual growth of the young lawyer was closely related to his belonging to a couple of institutions born in Spain during the thirties. In 1934 began its activities the Institute of Economic and International Studies (the instituto Serrano), under the umbrella of the Junta de Ampliación de Estudios, and inspired Flores’ personality. Valentín Andrés and Rubio Sacristán were co-directors of the Economics’ area. Ullastres joined it (also with Tejero and Prados Arrarte) from the very beginning till 1936. The chemistry with the professor was complete: they had hit it off from the start. Both shared an inclination to work in the Government’s backyard, not in the open, setting aside their own personal production (Velarde, 1990: 28).

The former academic year (1933-34) Ullastres followed the courses that Flores promoted at the School of Law (they took place between 1932 and 1936, and again in 1939, after the civil war). It was an attempt to initiate distinctive studies on Economics: Valentín Andrés taught Statistics, Olariaga monetary policy, Prados Arrarte, Carande (Velarde, 1990: 28, 179-80). Ullastres learnt in this school to respect human values and acquired the custom to instil a social note in all economic issues.

Ullastres and his companions at the Institute, Castañeda among them, provoked a silent rebellion against the master (Velarde, en Fuentes Quintana VI, 2002: 271), running below surface the contempt against the current neo-historicist trend. Marshall’s Principles impose to Schmoller, particularly after arriving Stackelberg (he was instrumental in spreading of marginalism in Spain), and the neo-classical school became the lighthouse for many Spanish economists.

During the II Republic turbulent times, due to his political activities Alberto was arrested and fined for them. The civil war took him by surprise at Santander, from where he got away in a Norwegian ship to enter via France in the area controlled by Franco. He spent most of the wartime in an army engineers unit, involved in designing and constructing electrical devices, roads and bridges.

First publications on monetary issues

After the civil war was over, Ullastres prepared (academic year 1939-40) the last subjects of his Law doctorate, finished in 1940 with the work on The economic ideas of Juan de Mariana. After passing the exam to exert as Mercantile Professor, he began to work with a broker and as lawyer assistant. He complemented his formation attending in 1940-41 the courses on banking specialisation that Olariaga organised at the School of Law, in a new attempt to establish independent economic studies.

In 1941 his first works on monetary matters were published: first of all, the translation of Villalón’s Cambio y contratación de mercaderes; in 1941 and 1942 he gave to the print two articles on the Comentario resolutorio de cambios, by Martín de Azpilcueta; and two more (in 1944 and 1945) on the theme of his doctoral thesis, the treaty De Monetae Mutatione, by Juan de Mariana. His expertise with languages made him to be one of the most productive divulger of economic ideas created in Europe during the forties.

As Almenar assesses (Fuentes Quintana VII, 2002: 666) the pioneers in the area of history of economic doctrines were J. Larraz, R. Carande, A. Ullastres, J. L. Sureda and D. Iparaguirre. Later on, came a group of historians such E. Hamilton, M. Grice-Hutchison, and P. Villar. Without those contributions it is almost impossible to imagine both the development of posterior studies on the field. Fuentes Quintana (VII, 2002: 89-80) identified three main streams in the parallel area of economic history: a) Flores de Lemus pushing for the formation of young scholars in Germany within the historicist tradition of Schmoller; b) specialists in History of Law who derived their research towards the pure economic field, such García de Valdeavellano, and a couple of disciples of von Below at Friburgo, Rubio Sacristán and Ramón Carande; c) foreign historians (Hamilton, Klein) who studied the price revolution during the 16th century. After the civil war, the work on economic history (Larraz, Ullastres, Viñas and Perpiñá) with the novelty of the extensive use of analytic tools provided by the economic science.

José María Zumalacárregui

The relationship between Ullastres and Zumalacárregui, Professor of Political Economy at the University of Madrid, began during his seminar on Statistics and sustained when Ullastres became a member in 1941 of the Institute Sancho de Moncada. From his position as head of the Institute, Zumalacárregui became the link with the pre-war Flores de Lemus’ teaching’ (he occupied his chair) and paved the way to the new School of Economics at the University of Madrid, with the support of his disciples Castañeda and Torres, a project that he had been encouraging since 1919 (García Delgado, en Fuentes Quintana VI: 20). In 1942 Ullastres was commissioned to take care of the Section of History (purchase of books and journals, and the formation of de Library of Historia de la Economía Española y de Economistas españoles). 

Advised by the old professor, Ullastres read Marshall, Menger and Haberler (specially his research on Hawtrey); and the recently published Serpieri’s Economía política corporativa (1940). Zumalacárregui also gave him an original paper (Economía dirigida) to prepare Ullastres’ course on Spanish Economic History of 19th and 20th centuries. In the same venue, he entered in touch with the works of Einaudi and Pantaleoni, that reinforced his inclination to Public Finance till he got the chair at Murcia. But, against Flores de Lemus’ organicist view learnt in the German master A. Wagner, which was the dominant in Spain, Ullastres leaned towards a individualist approach shared by a group that included economists from Austria (Menger), Italy (Pantaleoni, Einaudi) and Sweden (Lindhal). After 1943, Ullastres profited from the nexus between Zumalacárregui and Von Stackelberg, fellows and friends, both in favour of a pure economic theory, coming from Böhm-Bawerk, Pareto, Wicksell, Eucken and Marshall.

Ramón Carande

In 1940 Ullastres joined the Institute of Political Studies as member of National Economy’s section. It happened by chance through Ramón Carande. Once finished the civil war, the leftist inclinations of Carande made him vulnerable to political repression; to avoid it, some friends managed to get his appointment as the head of the new Institute. ‘I was given full hand to select the staff, so I brought to the Economics’ Section to Valentín Andrés, Rubio Sacristán, Vergara, Piera, Paredes, Ullastres y Castañeda’.

The connection with Carande continued when Ullastres wrote in Anales (1944) the ‘Nota sobre España y su economía en el siglo XVI’, a critique of the first volume of Carlos V y sus banqueros, just published by Carande. Sharing most of the contents, Ullastres joined Carande in expressing their disapproval of the Hamilton’s reckoning of gold and silver’s influx to the Península: it was quite surprising the exact parallelism between the curves of metal’s entry and prices in Castille (unacceptable quantitativism, called it Ullastres), and pointed out to other causes in the inflationary process.

Finally, Ullastres accepted essentially the Hamiltonian point of view since he translated and published in 1948 one book of the Chicago’s historian. Till the seventies, Keynesian influence gave strength to critiques to the quantitative thesis, conferring a major role to non-monetary factors in the fluctuations of prices. Ullastres regretted that being Carande an economist had not fully applied the economic tools to the historical research.

The new School of Political and Economic Sciences (1943)

From an ideological view, the Instituto de Estudios Políticos was a simple amalgam of liberal and falangistas intellectuals who had supported Franco during the civil war (Fuentes Quintana VII, 2002: 39). The Economics Section, directed by José Vergara, took an active part in the new faculty plan. Ullastres and Castañeda belonged to the Commission that wrote the Draft of Regulations during 1942 and 1943. The major role-played by Zumalacárregui in meetings and redaction of drafts for the new School indicated that the Flores de Lemus’ group (and the IEP, whose Director was Castiella) was been bypassed. The two factions were clearly drawn: the national Catholics of Ibáñez Martín, and the liberals and falangistas of Castiella (Velarde, 1990: 32-53). Castiella’s appointment as the Dean was a clear indication of who had won the battle and open the door to the members of IEP to enter in the Faculty staff.

The curriculum was designed in Zumalacárregui’s office, with Torres and Castañeda’s help, who probably informed the other member of the Economics Section at the IEP to reach a wide consensus between the groups in contention. The definitive plan had three specialities: a) economic history; b) political economy; and private economy. Valentín Andrés was in charge of the History of Economic Thought (fourth year) and the Economic Theory (first year).

The documented evidence shows the active role-played by Ullastres during the working out of the successive drafts. Despite being manuscripts, it is difficult to discern the ongoing process of elaboration together with the colleagues at the Instituto, and in what way they reached the final version of many articles. With the due precaution we have been able to identify Ullastres’ contributions in the following areas:

a) the organisation in three separate specialities: Economic Theory (where he included all the subjects on History), Public Finance (which will be united with Political Economy), and Private Economy,

b) the determination to leave out from the successive drafts the excessive Jurassic content that, in his view, and despite being a lawyer, had the curriculum,

c) several articles of the Doctorate’s Regulations (chapter VII) appear almost in the same form in the manuscripts when he is proposing to build up the Doctorate as a specialisation removing some secondary subjects from the post-Doc to the first years;

d) the inclusion of free choice complementary subjects and seminars in the Doctorate process: looming behind his interest could be the desire to maintain in the Instituto Sancho de Moncada most of this courses.

The academic

Fernando Mª Castiella had in Ramón Carande the first choice to direct the economic history area for his academic credentials and the confidence built among them working together at the Instituto de Estudios Políticos. After Carande’s refusal, Castiella saw a good replacement in another young collaborator in the Instituto, Ullastres, who at the time developed an intensa activity as a publicist of economic history issues –specially writing notas and books’ reviews– and also researching in the field of the history of economic ideas. In this way, he participated in the courses aimed to economists who were about to join the Public Administration. From the very beginning (academic year 1943-44) Ullastres taugth Economic History, and after 1946 he received the task of explaining History of Economic Thougth. In connection with Valentín and Zumalacárregui, he prepared in 1949 a new syllabus on HET.

At the same time, he continued working at the IEP as reflected in a note of 1943, April: ‘Participation in common tasks. Bibliography, card catalogues. In the making: doctoral thesis, Escorial’s catalogue, studies on the juridical theory of money, and on history of monetary doctrines. Note on Época del mercantilismo by Larraz and others, review articles. Translation of a Treatise and preparation of a Finance’s course’. Ullastres also continued in the editorial board of several journals: Suplemento de Información Económica, Documentación Económica, Revista de Estudios Políticos, y Revista de Economía Política (in the last one he was in charge of the economic legislation’s section). We will find him in 1949 actively engaged in the same tasks. In 1948 he translated Hamilton’s book El florecimiento del capitalismo.

Heinrich F. von Stackelberg

He arrived to Spain in 1943 autumn invited by the Instituto de Estudios Políticos to teach a number of specialisation courses and direct a research program. Ullastres attended four of them (in his personal archive it could be find notes on everyone):

1) Seminar on International Trade (second semester 1943-44): Stackelberg applied Ricardian classical model on trade to the transfer of currencies

2) Some questions of economic theory (X.44-II.45): it comprised 27 sessions on six themes (consume and value, production and cost, markets and prices, capital and interest rates, political economy, and methodology of economic theory)

3) New theories on interest rates, inversion and rent (X.44-II.45): in the syllabus one prerequisite is to read the General Theory of Employment, Interest and Money, by J. M. Keynes; the course was concerned with Lerner, Tinberger, Ohlin, Hicks, Kalecki, Frisch and Keynes. It is surprising, though, the lack of references to the ongoing debate between Hayek and Kalder, what is an indication of the relative isolation with regard to the growing Keynesian literature of the moment (Fuentes Quintana VII, Almenar, 2002: 454). So, Ullastres knew Keynes through Stackelberg’s critical filter.

4) Economic theory of localisation

Stackelberg linked the group of Madrid (Sardá, Castañeda, Ullastres) with Walter Eucken, the main figure of the School of Friburgo. Previously, he had suffered a conversion process or silent turn, almost clandestine, from positions closed to corporativism (due to the difficulties he confronted to see how equilibrium could be reached under limited competition) to market social economy. Having in mind the example of Eucken, Spanish economists could oppose the nationalist economic intervention with strong roots in historicism (Velarde, Fuentes Quintana VII, 2002: 363).

In August 1949, Ullastres and Sardá acted the dutiful hosts of professors Eucken and Hayek in the Summer Conferences at Santander. This approach had been preceded by the publication in Kiel (1935) of De economía hispana by Perpiñá Grau, as an Appendix to the Spanish translation of Haberler’s International Trade (1936). After reading Perpiñá, Ullastres got convinced of the need to liberalise our economy and bring it to the open (Professor Velarde heard this utterance to the later Minister). Ullastres used Haberler’s arguments to fight the current economic nationalism in Spain.

The group in charge of IEP’s editorial line (Andrés, Vergara, Paredes, and Ullastres) bridged the intellectual gap between Keynesianism and liberalism (Röpke y Eucken). Ullastres also belonged to the Editorial Board of the Revista de Occidente: among the foreseen translations for the Biblioteca de la Ciencia Económica, were the Keynes’ opera omnia, though the project never was not completed. Ullastres followed Stackelber’s critique to the naive application of Keynesianism, claiming Böhm-Bawerk’s theory of interest.

During the years (1957-65) of Ullastres’ stay in office his admiration for the School of Friburgo fostered through the friendship with Erhard and Müller-Armack: besides the visits to each other countries, he pushed for the translation to Spanish of Hazlitt, Röpke and Erhard. Müller-Armack’s books were familiar to Ullastres who included abundant quotations of the German in his seminar’s notes. In 1961 Arthur Utz, head of the Institute of Friburgo, asked Ullastres to write an article for the Journal and the Minister sent a draft.

Business activity: import-export; administration of Tona’s Spa; mining; film industry (promotor and head of two production companies); civil construction

Minister of Commerce (1957-65): increasing of American Aid; membership in IMF, World Bank, and OEEC; Stabilisation and Liberalisation Plan; Tariffs reform, GATT; Development Plans (since 1964)

Ambassador to the European Union (1965): he achieved entry for Spain (1970)

*****
A biographical note

Born in Madrid (family of engineers)

Studies at the School of Law (University of Madrid)

1933
Courses on Economics: an attempt to establish distinctive studies on this subject

1934
Member of the Instituto de Estudios Económicos e Internacionales (Flores de Lemus)

Spanish Civil War

1940
Doctoral thesis: The economic ideas of Juan de Mariana (School of Salamanca)

Carande takes him to the Instituto de Estudios Políticos (Valentín Andrés, head of the Economics Section)

First works on monetary theory: Cristobal Villalón; Martín de Azpilcueta (Comentario resolutorio de cambios)

Member of the Instituto Sancho de Moncada (Zumalacárregui)

Enter in touch with Einaudi (average rent) and Public Finance issues: 

1943
School of Political and Economic Sciences (Stackelberg arrives to Spain); Ullastres benefits of Zumalacárregui-Stackelberg connection: pure economic theory

1943
Professor of Economic History at the new School of Madrid


Two articles on the doctoral thesis’ theme: Mariana on manipulation of currencies

1945
Published a book based on his lecturer’s notes: Historia Económica Universal
Memory for the Chair of Political Economy and Public Finance : Ortega y Gasset, Zubiri

Translation and publication of Hamilton’s El florecimiento del capitalismo
In charge of reviews and notes in the journal Revista de Estudios Políticos; editorial board of several journals

1957
Minister of Commerce

1959
Stabilisation and Liberalisation Plan

1965
Ambassador to the European Union

Main influences during the formative years:

1. Monetary theory (School of Salamanca: XVI-XVII): Martín de Azpilcueta; Mariana, Carranza, Villalón; Tawney, Weber; Hawtrey

2. Antonio Flores de Lemus’ School (historicism, German tradition)

3. José Mª Zumalacárregui (quantitative aspects: Statistics; Menger, Einaudi; New School of Political & Economic Sciences); his career bridged the pre- and post-war eras (Flores’ chair)

4. R. Carande (fondness for economic history, first contact with School of Friburgo); Hamilton

5. Heinrich F. Von Stackelberg (Marshall, Friburgo: market social economy, Eucken)

6. Valentín Andrés (Pareto, marginalism; Eucken)

7. Ortega y Gasset, Zubiri (perspectivism, Economics as open tool to sort out problems)
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